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The Logic, Risks and Governance of ''Capitalization' of Rural Collective
Economy: An Example of a Town in Southern Jiangsu Province

QIAN Kun

Abstract: The development of the rural collective economy is an important tool for advancing the rural revitalization strategy
and promoting the common prosperity of farmers, and there are significant regional differences in its development model. Unlike
the government-supported development path in the central and western regions, the village collective economy in the eastern region
has developed a new mode of "capitalized" operation on the basis of the traditional rental economy. The market and location
advantages and the institutional legacy of the early development of township enterprises are the basis for its development, while the
administrative power configuration of "townships and villages as a whole", the pressure of assessment from superiors, and the rigid
expenditures of village collectives are the driving force for its development. Through bank loan and joint development of multiple
villages, village collectives have invested their funds in the part of the opportunity structure of the county market that requires high
investment and low but stable returns, and have continuously increased the income of the village collective economy in the process
of "snowballing" development. However, this model also faces multiple risks such as policy risk, market risk, operational risk and
governance risk. Re-establishing the development orientation of the "benefit" principle, guaranteeing the supply of public goods to
villages, and activating villagers' self-governance and other measures to return to the collectives are the way to resolve the multiple
risks and realize the high-level development of the rural collective economy in the eastern regions.

Keywords: Rural Collective Economy; Capitalization; Multiple Risks; Return to the Collective
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